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It was observed that the Corporation did not conduct periodical census as per 

the agreement. Though the agent had addressed the Corporation (December 

2012) on the issue of reduction of buses, the Corporation accepted the license 

fee on the reduced number of buses without verification.  

Thus, failure of the Corporation to conduct periodical census as per the terms of 

the agreement and acceptance of the licence fee paid by the agent on the lesser 

number of buses, led to an  undue benefit of   52.40 lakh to the agent (up to 

March 2016) (Annexure 3.9) and corresponding loss to the Corporation. 

The Government (January 2017), while confirming that reconciliation of buses 

had to be done at every four months to arrive at the monthly license fee payable 

for the next four months and communicate the same to the advertisement 

contractor to pay the revised license fee (Clause 5 of the agreement), stated that 

this was not done due to lack of awareness in the Regions where advertisement 

contracts were dealt with subsequent to decentralisation in 2011.  It was further 

stated that now efforts were being made to realise the dues and in case the agent 

failed to pay the outstanding dues, the same would be adjusted from the Security 

Deposit available with the Corporation. 
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